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_ 2011 2010
Income (loss) before income tax P (4,496,741) P 397,368
Statutory income tax (@5%) (224,837) 19,868
Adjustment for:
Interest income subject to final tax (114) (2,846)
Depreciation on revaluation increment 117,095 117,085
Pension liability - 9,325
Unrealized gain in 2010 realized in 2011 16,594 -
Unrecognized foreign exchange gain - (51,465)
Non-deductible operating expense - 256,852 225,049
Actual provision for income tax P 165,590 P 317,026

26. Earnings (loss) per share

Earnings (Loss) per share are computed by dividing the profit (loss) for the year by the
weighted average number of common shares as follows:

_ 2011 2010
Profit (loss) for the year (a) P (4,624,387) P 141,131
Weighted average number of shares

Outstanding during the year (b) 222,019,330 222,019,330
Eamig_gs (loss) per share (0.0208) 0.0006

As at December 31, 2011 and 2010, there are no potential ordinary shares with dilutive
effect.

27. Contracts and other commitments

(a)

(b)

Lease Agreement with Mabuhay Satellite Corporation

On November 19, 2008, the Company renewed its transponder lease agreement with
Mabuhay Philippine Satellite Corporation to lease 10.5MHz of the C-band
transponder. The lease agreement requires monthly payment of US$21,680 over the
lease term of three (3) years. On November 20, 2009, the same lease agreement
was renewed. The lease agreement expired on June 2011 and was no longer
renewed. On June 2011, the Company entered into a transponder lease agreement
with Asia Broadcast Satellite, Ltd which requires monthly payment of US$20,445 over
the lease term of three (3) years

Transponder lease recognized in the statements of comprehensive income amounted
to P10,630,894 in 2011 and P12,988,615 in 2010. None of these leases includes
contingent lease rental.

Lease Agreement with Clark Development Corporation

The Company leases a land it presently occupies in Clarkfield, Pampanga with Clark
Development Corporation for a period of twenty-five years starting July 10, 1995 to
July 10, 2020.

Initially the lease agreement requires minimum guaranteed rental of P17,000 per
month for the first two (2) years and 10% annual compounded increase thereafter or
a certain percentage of gross revenues whichever is higher for the succeeding years.

Certain amendments have been made to the original contract with regard to the
reduction in leased area and corresponding rates. The minimum lease rental is
P67,400.
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(c) Staff Housing and Guest House
The Company leases staff houses and a residential unit in Clarkfield, Pampanga.
Both leases have minimum term of one year and renewable within one year upon
mutual agreement of both parties.

Rent expense recognized in the statement of comprehensive income amounted to
P1,747,268 2011 and P1,692,500 in 2010.

(d) Lease Agreement with Palladian Land Development Inc.
The Company leases Unit 8B of the Summit One Parking Building for a period of five
(5) years starting October 15, 2008 to October 14, 2013. Rental rate is P80,000 per
month. For the first two years of occupancy, no rental shall be charged in
consideration for the cost of improvements that the Company will construct No
payments were made in 2011,

(e) Lease Agreement with IPP and Microcircuits with TBGI as lessor
The Company has short-term lease agreements with the aforementioned tenants with
varying rates. The rent income from these leases do not have direct operating
expenses.

On March 31, 2010, the lease agreement with [PP expired and not renewed anymore.

28.

Other significant matters

Contingencies

In the normal course of business, the Company may become defendant in lawsuits
involving settiement of insurance claims. The Company recognized adequate provisions
in its books to cover possible losses that may be incurred on these claims. In the opinion
of management, liabilities arising from these claims, if any, will not have material effect on
the Company's financial position and will have no material impact in the financial
statements, taken as a whole.

. Supplementary Information Required under Revenue Regulations 15-2010 and 19-

2011

The Bureau of Intemal Revenue (BIR) issued Revenue Regulations 15-2010 and 19-2011
which require additional tax information to be disclosed in the Notes to Financial
Statements. The following information covering the calendar year ended December 31,
2011 is presented in compliance thereto

() Supplementary information required under RR 15-2010

e The taxable income declared in the Company's Income Tax Retumn for 2011
amounted to P3,311,801 that are subject to a 3% tax rate.

« The amounts of withholding taxes paid and accrued, by category is as follows:

Withhaolding taxes on compensation P 20,071
Withholding taxes expanded 39,609

e As of December 31, 2011, the Company has no pending tax cases within and
outside the administration of the BIR.
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(i) Supplementary information required under RR 19-2011

« Details of Company's operating and non-operating income are as follows:

Uplink and other data-related services P 34,636,059
Other income 1,853,234

« Details of direct costs for income tax purposes are as follows:

Depreciation and amortization P 13,825404
Transponder lease 10,630,894
Salaries, wages and other benefits 1,804,492
Rental expense 1,747,268
Utilities and communication 1,031,237
Transportation and travel 903,492
Security services 665,816
Office supplies 603,673
Amortization of franchise fee 600,000
Engineering, procurement & construction 581,117
Taxes and licenses 466,498
Insurance 295,852
Repairs and maintenance 21,750

P 33,177,493
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Independent Auditors’ Report on Supplementary Schedules

The Board of Directors and Stockholders

TRANSPACIFIC BROADBAND GROUP INTERNATIONAL INC.
9™ Floor, Summit Tower 1 Bldg.,

530 Shaw Bivd., Mandaluyong City

We have audited in accordance with Philippine Standards on Auditing, the financial
statements of TRANSPACIFIC BROADBAND GROUP INTERNATIONAL INC. as at
December 31, 2011 and 2010 and for each of the three years in the period ended
December 31, 2011, included in this Form 17-A, and have issued our report thereon dated
April 25, 2012, Our audits were made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The schedules listed in the Index to the Financial
Statements and Supplementary Schedules are the responsibility of the Company's
management. These schedules are presented for purposes of complying with Securities
Regulation Code Rule 68, As Amended (2011) and are not part of the basic financial
statements. These schedules have been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, fairly state, in all material
respects, the information required to be set forth therein in relation to the basic financial
statements taken as a whole.

R.R.TAN AND ASSOCIATES, CPAs

Tax Identification No. 132-174-612

PTR No. 7580126, Jan.19, 2012, Pasig City
SEC Accreditation No. 1087-A

BIR Accreditation No. 07-000126-10-2010

Aprit 25, 2012
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G /Indebtedness to Related Parties (Long-Term Loans from Related Companies) { N/A
H IGuaranIee Securities of Other Issuers N/A
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TRANSPACIFIC BROADBAND GROUP INTERNATIONAL, INC.

Schedule | - Effective Standards and Interpretations under the PFRS

Pursuant to SRC Rule 68, As Amended
December 31, 2011

Adopted/

Not adopted/
Standards and interpretations under the PFRS Not applicable
PAS 1 Presentation of Financial Statements Adopted
PAS 2 Inventories Not Applicable
PAS 10 Events After the Reporting Period Adopted
PAS 11 Construction Contracts Not Applicable
PAS 12 Income Taxes Adopted
PAS 16 Property, Plant and Equipment Adopted
PAS 17 Leases Adopted
PAS 18 Revenue Adopted
PAS 19 Employee Benefits Adopted
PAS 20 Accounting for Government Grants and Disclosure of Government Assistance  Not Applicable
PAS 21 The Effects of Changes in Foreign Exchange Rates Adopted
PAS 23 Borrowing Costs Adopted
PAS 24 Related Party Disclosure Adopted
PAS 26 Accounting and Reporting by Retirement Benefit Plans Not Applicable
PAS 27 Consolidated and Separate Financial Statements Not Applicable
PAS 28 Investments in Associates Adopted
PAS 29 Financial Reporting in Hyperinflationary Economies Not Applicable
PAS 31 Interests in Joint Ventures Not Applicable
PAS 32 Financial Instruments: Presentation Adopted
PAS 33 Eamings Per Share Adopted
PAS 34 Interim Financial Reporting Adopted
PAS 36 Impairment of Assets Adopted
PAS 37 Provisions, Contingent Liabilities and Contingent Assets Adopted
PAS 38 Intangible Assets Adopted
PAS 39 Financial Instruments: Recognition and Measurement Adopted
PAS 40 Investment Property Adopted
PAS 41 Agriculture Not Applicable
PAS 7 Statement of Cash Fiows Adopted
PAS 8 Accounting Policies, Changes in Accounting Estimates and Errors Adopted
PFRS 1 First-time Adoption of international Financial Reporting Standards Not Applicable
PFRS 2 Share-based Payment Adopted
PFRS 3 Business Combinations Not Applicable
PFRS 4 Insurance Contracts Not Applicable
PFRS 5 Non-current Assets Held for Sale and Discontinued Operations Not Applicable
PFRS 6 Explorations for and Evaluation of Mineral Assets Not Applicable
PFRS 7 Financial Instruments: Disclosures Adopted
PFRS 8 Operating Segments Not Applicable
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities Not Applicable
IFRIC 2 Members' Shares in Co-operative Entities and Similar Instruments Not Applicable
IFRIC 4 Determining Whether an Arrangement Contains a Lease Not Applicable
IFRIC 5 Rights to Interests Arising from Decommissioning Restoration and
Environmental Rehabilitation Funds Not Applicable
IFRIC 6 Liabilities Arising from Participating in a Specific Market — Waste Electrical Not Applicable
IFRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in
Hyperinfiationary Economics Not Applicable
IFRIC 8 Reassessment of Embedded Derivatives Not Applicable
IFRIC 10 Interim Financial Reporting and Impairments Adopted
IFRIC 12 Service Concession Arrangements Not Applicable

IFRIC 13 Customer Loyalty Programmers

Not Applicable



Adopted/

Not adopted/
Standards and interpretations under the PFRS Not applicable
IFRIC 14 |AS 19 - The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction Not Applicable
IFRIC 15 Agreements for the Construction of Real Estate Not Applicable
IFRIC 16 Hedges of a Net Investment in a Foreign Operation Not Applicable
IFRIC 17 Distributions of Non-cash Assets to Owners Not Applicable
IFRIC 18 Transfers of Assets from Customers Not Applicable
SIC 10 Government Assistance Not Applicable
SIC 12 Consolidation — Special Purpose Entities Not Applicable
SIC 13 Jointly Controlled Entities — Non-Monetary Contribution by Venturers Not Applicable
SIC 15 Operating Leases - Incentives Not Applicable
SIC 21 Income Taxes — Recovery of Revalued Non-Depreciable Assets Not Applicable
SIC 25 Income Taxes- Changes in the Tax Status of an Entity or its Shareholders Not Applicable
SIC 27 Evaluating the Substance of Transactions in the Legal Form of a Lease Not Applicable
SIC 29 Disclosure ~ Service Concession Arrangements Not Applicable
SIC 31 Revenue - Barter Transactions Involving Advertising Services Not Applicable
SIC 32 Intangible Assets — Web Site Costs Not Applicable
PIC Q&A No. 2006-01: PAS 18, Appendix, paragraph 9 — Revenue recognition for
sales of property units under pre-completion contracts Not Applicable
PIC Q&A No. 2008-02: PAS 27.10(d) — Clarification of criteria for exemption from
presenting Consolidated financial statements Not Applicable
PIC Q&A No. 2007-03: PAS 40.27 ~ Valuation of bank real and other properties
acquired (ROPA) Not Applicable
PIC Q&A No. 2008-01 (Revised): PAS 19.78 - Rate used in discounting
post-employment Benefit obligations Not Applicable
PIC Q&A No. 2008-02: PAS 20.43 - Accounting for government loans with low
interest rates under the amendments to PAS 20 Not Applicable
PIC Q&A No. 2009-01: Framework 23 and PAS 1.23 - Financial statements prepared
on a basis other than going concern Not Applicable
PIC Q&A No. 2010-01: PAS 39. AG71-72 — Rate used in determining the fair value of
Government securities in the Philippines Not Applicable
PIC Q&A No. 2010-02: PAS 1R.16 — Basis of preparation of financial statements Adopted
PIC Q&A No. 2011-01: PAS 1.10(f) - Requirements for a Third Statements of
Financial Position Not Applicable
PIC Q&A No. 2006-01: PAS 18, Appendix, paragraph 9 — Revenue recognition for
sales of Property units under letion contracts Not Applicable
PIC Q&A No. 2006-02: PAS 27.10(d) - Clarification of criteria for exemption from
presenting Consolidated financial statements Not Applicable



TRANSPACIFIC BROADBAND GROUP INTERNATIONAL, INC.

Schedule Il - Financial Soundness Indicators
Pursuant to SRC Rule 68, As Amended

2011 2010

Current/liquidity ratios

Current ratio 8.58 9.52

Quick ratio 8.02 .72

Cash ratio 2.00 204

Solvency ratio/Debt-to-equity ratio

Solvency ratio 0.69 0.93

Debt-to-Equity ratio 0.05 0.05
. Asset-to-Equity ratios 1.05 1.05
. Interest Rate Coverage ratio

Interest coverage ratio (11.12) 1862

Profitability ratios

Net profit margin analysis -13.35% 0.35%

Return on assets -0.47% 0.01%

Return on equity -0.50% 0.02%

Return on capital employed -1.39% 0.04%



TRANSPACIFIC BROADBAND GROUP INTERNATIONAL, INC.
Schedule lll- Retained Earnings Available for Dividend Declaration
December 31, 2011

Unappropriated Retained Earnings, as adjusted fo
available for dividend distribution, beginning P 49 517 540
Add: Net income actually earned/realized during the period

Net income during the period closed to Retained Eamnings (4,624,387)
Less: Non-actual/unrealized income net of tax
Equity in net income of associate/joint venture -

Unrealized foreign exchange gain -

Fair value adjustment (M2M gains) -

Adjustment due deviation from PFRS/GAAP -
Sl.lb"nmi (4‘624-387)_
Add: Non-actual losses

Realized income categorized as unrealized in previous year 331,875

Depreciation on revaluation increment (after tax) 2,341,909

Gain on revaluation of investment property (after tax) -
Net income actually earned during the period (1,950,603)
Less: Appropriations during the period -
Retained Earnings available for dividend declaration 47,566,938

Add: Revertions of appropriations
TOTAL RETAINED EARNINGS, END
AVAILABLE FOR DIVIDEND R 47,566,938




TRANSPACIFIC BROADBAND GROUP INTERNATIONAL INC,
Schedule IV - A map showing the relationship between and among the Company
and its ultimate Parent Company, subsidiaries and associates
Pursuant to Rule 68 as Amended
December 31, 2011

Transpacific Broadband Group Intemational, Inc.

ATN Solar Energy Group Inc.
(30%)




TRANSPACIFIC BROADBAND GROUP INTERNATIONAL, INC.

Schedule A: Marketable Securities

December 31, 2011
Name of issuing entity Number of shares | Amount Shown | Value based on market
and association of each or principal amount | in Balance Sheet | quotation at balance
issue of bonds & notes sheet date
Bank of Sinaapom N/A P 12775600 |P 12,775.600
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